11044290354

i3 L_‘ v t £y
HolL1zMANVOGEL PLiC SRR Econ
Ntrrnevs at Lasr g“““‘?mm

ON Alenandria Pike
A % 08 Nule 83

SENSITIVE Warrenkon. \ A 018G

A0 3 NN
Mny19.2008 m#_QiQLL
Office of General Counsel

Fodera Eloction Commision rrEMur# 474
Washingten, DC 20453
Re:  Violations of FECA by Christopher J. Ward
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To Whom It May Concern:

On behalf of Prosperity Helps Inspire Liberty Political Action Committee, (“Phil
PAC"), I sshinit this coompleint for knowing and willful violations of the Federal Election
Campaign Act against Christopher J. Ward, the former treasurer of Phil PAC.

Ward was the treasurer of Phil PAC from 2002 wntil February 7, 2008 Upon
leaming through the media about the concerns the National Republican Congressional
Cdmmittee (“NRCC”) had with Ward’s services as treasurer, Phil PAC terminated Ward
and hired a new treasurer, Lisa Lisker. Lisker began to conduct a review of the FECA
filings and bank records to revoacile the two sources of date and evafirm the accuraoy
and sompletemuns of repurts filed with the Connuimiien. As a rosuit of her seview, Phil
PAC tiind nmmnded reports s wmek nf Msy 19, 20082 romcoting semxcts firsm 2006, 2007
and 2008, and &» swndusting & raxiew of prior yemee & detcomine whethor miditeemal
amenimenis will ke raguiesi.

As a regult of Lisker’s peview of 2006, 2007 and 2008 daty, Phil PAC identified
two checks that were written from Phil PAC to “Chris Ward” in the fall of 2007 to which
he was not entitied. One check was dated October 29, 2007 in the amount of $10,000.
The other was dated September 28, 2007 in the amount of $7,000. Soe Exhibit A.
According to Annette Carr, Congressman Phil English’s Chief of Staff and volunteer
manager of Ml PAC, Ward was not entiliéd to receive these chechs anil they were not
suthesized by tha PAC. In fact, Garr beliesas that those checlss may conatitwie both fraud
dﬁﬁ,ﬁnu@hﬁbmﬂwmmmnmmbbe

fonin. In addition, Wand did not dimlose thase twes alsacks oa soports he
filed with the FRC. Thw fridome to itisaloas theae paymsents vinms in keowing and willfil
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violation of 2 U.S.C. §§ 434 and 439, and 11 C.F.R. § 104.3. These checks were not for
any lewib! puipose permitted in 2 U.S.C. § 43%2.! The smendments submitsed roflect the
aciual stdivity is fizo banis scoomst.

Furthermore, it appears that Ward failed to deposit a check to Phil PAC from the
Tuesday Group Palitical Action Conaittee (“TG PAC”) in the amsowmt of $1,560 fhet
was reperted on the Year End 2007 report. The criginal year end report shows a deposit
of $1,500 from TG PAC. Sge Exhibit B. However, bank records do not reflect that a
$1,500 check from TG PAC was in fact ever deposited into Phil PAC’s account. Ward's
fiilure to deposit this check constitutes a knowing and willful violation of 2 U.B.C. §
432(h)(1) and 11 CFR. § 103.3. The amended year-end report ihdicites the ssCeal
activity in the busk sscount.

As a resuit «f Wend’s feilure to report these improper withdrawals and failure to
deposit funds, his failure to communicate accurate information about the account
balances, amd failurx to file accurate FEC seport, two checks to 3 Dog Cenemlting (a
fundraising coneultant) failad to clear in December of 2007. As a result, Phil PAC was
forced to pay additional bank fees. The amendments submitted reflect these overdrafis
and the associated bank fees.

Fiplly, an Jamsary 29, 2008, Phil PAC reecived sn immpermissiBle $135,000 chnk.
Sex Exhiltit C. At the thue of this deposit, Ward was the treasurer of Phil PAC. Ward
committed knowing and willful violations of the FECA by depositing this check into Phil
PAC’s accanit for 5a amanuni over the limits ass fiesth at 2 US.C. § 441a. Qn Reflumary 8,
2008, the day after being nisized ns Tmaswoer, hisker identifed this impanmiesible
contributicn and wrote a refund check. This deposit and ssbsequemt refund have been
disclosed on Phil PAC's January 2008 and February 2008 monthly reports already on file
with the Commission.

In addition, 'Ward falled to accarately repott bank fees on a nunber off occasions.
These failures to report bank fees soustititte kmowing urkl wiilful violsfions of 2 U.S.C.
§8 45 and 4392 and 11 C.FR. § 104.3 by Ward.

We balicxr: thit these actions by Wird vomstisste knomisig and miilfial violations
of fsc FECA, and rospactfuily roques:t that tha Coaamissien imwstigatn s take
appeopriate sation to address these multiple violations by Ward.

Si

Counsel to Phil PAC

! We believe that Ward’s apparent theft from Phil PAC may constitute violations of other federal criminal
provisions cutside of the jurisdiction of the Federal Elsction Ccmiisiniion, 3nd we have been in
conmmmication with the appropriate law caforcemont sothatibins to addiass those concerns.
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Jason Torchinsky, hereby verifies that the statements made in the above complaint are,
upon information and belief, true.

Swom to 1§ US.C. § 1001.

AME

Fanquier County
Commonwealth of Virginia
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My commission expires Oct. 3), 012,




